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Q4: Sales in the private hospital market are not growing as strongly as I expected. How does the Company 

evaluate the results? 

A4: The sale growth in the private hospital market was not as strong as we expected, since last-minute demand to 

respond to the revision of medical treatment fees was less significant than we experienced at the previous 

revision. The Company put more sales resources into the Tokyo metropolitan area in April 2018, and we expect 

positive results after the 2nd quarter. We are continuing to strengthen our business activities in the clinic and the 

private hospital market. 

 

Q5: Could you explain the high inventory levels compared to the end of FY2017?  

A5: First, we started production of new products. Secondly, the Company introduced measures to equalize seasonal 

variation and achieve stable production. Thirdly, we increased the production volume of products for shipment 

to overseas. These are the reasons for the increased inventories. In case of the government tenders in emerging 

countries, the scale of deal may reach hundreds of products, thus the Company is increasing inventories to 

prepare for the shipment. 

 

Q6: I would like to know the business situation in the U.S. in the first quarter. 

A6: Patient monitors which are our main products, continued to perform favorably in the U.S., and orders are 

increasing steadily. The delay in installation of patient monitors which had been our problem for several years 

has been solved, and we are now shipping and delivering smoothly. Sales of the Defibtech AEDs were weak 

due to sales concentration at the end of FY2017, but EEGs performed favorably as the Company reorganized 

the sales structure of EEGs. 

 

Q7: Sales in Europe and Asia seem to be making slow progress toward the full-year guidance. Could you 

explain your confidence about meeting the guidance? 

A7: Sales in Europe resulted in the slower 1st quarter since it is taking time to convert the interface and manuals for 

new middle-end bedside monitors into local languages, but our sales force is highly motivated and we think we 

can recover in the 2nd half of FY2018. As for Asia, sales in China continue to grow at a double digit rate thanks 

to new products which received CFDA approval. The Indian market had been thrown into confusion by the 

introduction of the GST last year, but has now recovered stability. Therefore, sales in Asia are expected to 

recover in the 2nd quarter of FY2018. 

 

(End) 

 

 

(Cautionary Statement) 
*This material is posted for reference purposes for investors. This is a summary and not a verbatim record of all 
statements made at the meeting. 
*Earnings forecasts and other forward-looking statements in this material are based on information currently available 
and certain assumptions that the Company believes are reasonable. Therefore, they do not constitute a guarantee that they 
will be realized. Actual results may differ from such estimates due to unforeseen circumstances. 
 


